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To the Shareholders of
Libra Bank S.A.
Bucharest, Romania

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of Libra Bank S.A., (“the Bank”)
which comprise the statement of financial position as at 31 December 2010, and the income
statement, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

2

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibifity

3

Our responsibility is to express an opinion on these separate financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.



5 We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

6 In our opinion, the financial statements give a true and fair view of the financial position of
ar then ended in accordance with International Financial Reporting Standards.
Emphasis of Matter

7 Without qualifying our opinion we draw attention to Note 2.12 that discusses the fact that the
Bank has an accumulated deficit of RON 78,631,348 thousand as of 31 December 2010.
Additionally as discussed in Note 27 the Bank has short-term liquidity gaps. These
conditions may cast doubts about the Bank’s ability to continue as a going concern. The
ability of the Bank to continue as a going concern depends on its ability to generate sufficient
future cash flows and earnings as well as on continuing financial support of its shareholders
and creditors. Management’s plans concerning these matters are also described in Note
2.12, including financial support from the shareholders in the foreseeable future. The
accompanying financial statements do not include any adjustment resulting from this
uncertainty. Our opinion is not qualified in this matter.

B-d,o(ﬁ'b A—“M'— AL

Deloitte Audit S.R.L.
Bucharest, Romania
31 May 2011



LIBRA BANK S.A.
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

Year ended Year ended
December 31, December 31,
Note 2010 2009
Interest income 4 80,079,136 99,890,437
Interest expense 4 (20,990,497) (48,989,136)
Net interest income 50,088,639 50,901,301
Fee and commission income 10,704,610 10,741,853
Fee and commission expense (875,367) (525,398)
Net fee and commission income 9,829,243 10,216,455
Other operating income 5 6,653,519 7,837,085
Total operating income 75,571,401 68,954,841
Operating expenses 6 (47,964,546) (52,655,937)
Impairment losses and provisions 7 (20,268,944) (32,611.,429)
Total operating expenses (68,233.490) (85,267,366)
Profit/ (Loss) before income tax 7,337,911 (16,312,525)
Income tax (expense)/ credit 3 2,749,261 (535,001)
Net Profit/ (Loss) 10,087,172 {16,847, 526)
Other comprehensive income
Change in fair value of available for sale
financial assets 737,635 S
Total comprehensive income 10,824,807 (16,847,526)

These financial statements were approved by the management on May 31, 2011.

fr QVZ[A/

Eugen Goga /// Doina Andrei
Vice President Head of Finance Division




LIBRA BANK S.A.
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

December 31, December 31,

Note 2010 2009
Assets
Cash and balances with banks 8 81,861,120 42,011,961
Balance due from National Bank of Romania 9 85,024,789 114,921,559
Loans and advances to customers 10 370,982,699 414,189,109
Other assets 1 8,921,885 9,639,879
Investment securities 12 25,003,884 22,950,367
Fixed tangible and intangible assets 13 14,647,800 19,116,351
Total assets 586,442,177 622,829,226
Liabilities
Due to banks 14 - 12,744,272
Other borrowings 15 - 1,581,362
Customer deposits and savings accounts 16 462,905,421 492,425,006
Deferred tax liability 3 - 2,781,511
Other liabilities 17 2,287,314 2,872,439
Total liabilities 465,192,735 512,404,590
Shareholders’ equity
Share capital 18 197,549,200 197,549,200
Accumulated deficit and reserves 19 (76,299,758) (87.124,565)
Total shareholders’ equity 121,249,442 110,424,635
Total liabilities and sharehoiders’ equity 586,442,177 622,829,226

These financial statements were approved by the management on May 31, 2011.

i
h E/’:’m

Doina Andrei)
Head of Finance Division

Eugen Goga
Vice President




LIBRA BANK S.A.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2009
(all amounts are expressed in RON, uniess otherwise specified)

Year ended Year ended
Note December 31, December 31,
2010 2009
Cash flows from operating activities
Profit/ (Loss) before taxation 7,337,911 (16,312,525)
Adjustments for:
Amortization and depreciation 6,734,079 8,355,159
Impairment provisions for loan losses and other assets 20,310,694 32,995,049
Provisions for investments (41,750) (383,619)
Dividends income (524,872) (495,506)
Loss/ (gain) on disposal of fixed assets 1,438,476 (238,467)
Operating profit before changing
in operating assets and liabilities 35,254,538 24,397,025
Decrease in balances with the National Bank of Romania 29,896,771 45,316,952
Increase/ (decrease) in other assets 5,910,698 (1,225,099)
{Increase)/ decrease in other liabilities (585,125) 173,049
Increase in customer accounts (29,519,585) (94,985,356)
Increase in loans and
advances to customers, net of write-offs 23,604,086 3,083,976
Increase/ (decrease) in deposits from other banks (12,744,272) 8,939,809
Income tax paid (32,250) (496,830)
Net cash (used in)/ generated by
operating activities 51,784,862 {14,786,474)
Cash flows from investing activities
Purchase of tangible and intangible assets (3,704,005) (3,580,571)
Purchase of securities available for sale (3,877,369) (12,746,254)
Dividends received 524,872 495,506
Net cash used in investing activities {7,056,502) (15,831.319)
Cash flows from financing activities
Proceeds from issue of share capital - 21,654,704
Repayment of other borrowings (1,581,362) (4,392.467)
Net cash provided by/ (used in) financing activities (1,581,362) 17,262,237
Net (decrease)/increase in cash and cash equivalents 43,146,998 (13,355,556)
Cash and cash equivalents, beginning of year 8 42.011.961 55,367,517
Cash and cash equivalents, end of year 8 85,158,959 42,011,961

Interests received by the Bank during the year ended 31 December 2010 and 31 December
2009 amounted to RON 63,409,839 and RON 78,939,078, respectively. Interests paid by the
Bank during the year ended 31 December 2010 and 31 December 2009 amounted to RON
23,337,092 and RON 44,038,870, respectively.

These financial statements were approved by the management on May 31, 2011.

e

Ao
Eugen Goga 'W/ Doina Andrei
Vice President Head of Finance Division




LIBRA BANK S.A.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

General
Share Legal Risk Fair value Retained
capital reserve reserve reserve earnings Total
Balance as at
1 January 2009 175,894,496 934,492 659,463 - (71,870,994) 105,617,457
Issue of share capital 21,654,704 - - - - 21,654,704
Comprehensive result - - - - (16,847,526)  (16,847,526)
Balance as at 31
December 2009 197,549,200 934,492 659,463 - (88,718,520) 110,424,635
Issue of share capital - - - - - -
Total comprehensive
income for the period - - - - - -
Profit for the year - - - - 10,087,172 10,087,172
Other comprehensive
income for the period
Change in fair value of
available for sale
financial assets - - - 737,635 - 737,635
Total comprehensive
income for the period - - - 737,635 10,087,172 10,824,807
Balance as at 31
December 2010 197,549,200 934,492 659,463 737,635  (78,631,348) 121,249,442

These financial statements were approved by the management on May 31, 2011.

L/ /e

Eugen Goga // Doina Andrei ’
Vice President Head of Finance Division



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010
(all amounts are expressed in thousand of Moldavian Lei, unless otherwise specified)

GENERAL OVERVIEW

Libra Bank SA (‘the Bank”) was incorporated in Romania in 1996 and is licensed by the
National Bank of Romania to conduct all commercial banking activities. The Bank is principally
engaged in retail banking operations in Romania through its head office and 25 branches
located in main cities of Romania.

The Bank’s corporate banking activities are deposits taking, cash management and lending. It
offers the traditional range of banking services and products associated with foreign trade
transactions including payment orders, issuance of letters of credit and guarantees. The Bank
offers a comprehensive range of banking services for individuals: current and term deposits,
loans, domestic and international money transfers and payment orders.

As Bank's operations do net have significantly different risks and returns and considering the
regulatory environment, the nature of its services, the business process, as well as the types of
customers for the products and services and the methods used to provide the services are
homogenous for all Bank’s activities, the Bank operates as a single business segment unit and
its activities are exclusively carried out in Romania.

The Bank’s registered office is located in Semilunei Street, No. 4-6, Bucharest, Romania.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are
set out below.

2.1 Basis of preparation

The financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) and interpretations adopted by International Accounting
Standards Board ("IASB"). The principal accounting policies applied in the preparation of these
financial statements are set out below and have been consistently applied to all periods
presented.

The accompanying financial statements are prepared in terms of the purchasing power of the
Romanian Lei (‘RON"} as of December 31, 2010 and are expressed in Romanian Lei (“RON”).
The Bank’s management assessed the functional currency of the Bank to be RON, which is
also the presentation currency of these financial statements.

The underlying accounting records maintained in conformity with Romanian accounting law and
National Bank of Remania banking regulations (“statutory accounts”) have been restated to
reflect the differences between the statutory accounts and IFRSs. Accordingly, some
adjustments have been made to the statutory accounts as have been considered necessary to
bring the financial statements in line, in all material respects, with IFRSs.

Basis of measurement

The financial statements have been prepared based on the historical cost basis except for the
available for sale financial assets which are measured at fair value.



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Standards and Interpretations effective in the current period

The following amendments to the existing standards issued b d
Standards Board and interpretations issued by the International Financial

g
eporting
Interpretations Committee are effective for the current period:

A

s IFRS 1 (revised) "First-time Adoption of IFRS” (effective for annual periods beginning
on or after 1 July 2009),

+ |IFRS 3 (revised) "Business Combinations” (effective for annual periods beginning on or
after 1 July 2009),

¢  Amendments to IFRS 1 “First-time Adoption of IFRS’- Additional Exemptions for First-time
Adopters (effective for annual periods beginning on or after 1 January 2010),

¢ Amendments to IFRS 2 “Share-based Payment” - Group cash-settled share-based payment
transactions (effective for annual periods beginning on or after 1 January 2010),

¢ Amendments to IAS 27 “Consolidated and Separate Financial Statements” (effective for
annual periods beginning on or after 1 July 2009},

* Amendments to IAS 39 “Financial Instruments: Recognition and Measurement” - Eligible
hedged items (effective for annual periods beginning on or after 1 July 2009),

¢ Amendments to various standards and interpretations “Improvements to IFRSs (2009)"
resulting from the annual improvement project of IFRS published on 16 April 2009 (IFRS 2,
IFRS 5, IFRS 8, 1AS 1, IAS 7, IAS 17, IAS 18, IAS 36, IAS 38, IAS 39, IFRIC 9 and IFRIC
16) primarily with a view to removing inconsistencies and clarifying wording, {most
amendments are to be applied for annual periods beginning on or after 1 January 2010),

e IFRIC 17 “Distributions of Non-Cash Assets to Owners’ (effective for annual periods
beginning on or after 1 July 2009),

¢« |FRIC 18 “Transfers of Assets from Customers” (effective for transfer of assets from
customers received on or after 1 July 2009).

The adoption of these amendments to the existing standards and interpretations has not led to
any changes in the Bank’s accounting policies.

Standards and Interpretations in issue not yet adopted

At the date of authorisation of these financial statements the following standards, revisions and
interpretations were in issue but not yet effective:

e [FRS 9 “Financial Instruments” (effective for annual periods beginning on or after 1 January
2013),

» IFRS 10 “Consolidated Financial Statements” (effective for annual periods beginning
on or after 1 January 2013),



LIBRA BANK $.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Standards and Interpretations in issue not yet adopted (continued)

IFRS 11 “Joint Arrangements” (effective for annual periods beginning o

2013), o

n or after 1 January

IFRS 12 “Disclosures of Involvement with Other Entities” (effective for annual periods
beginning on or after 1 January 2013),

IFRS 13 “Fair Value Measurement” (effective for annual periods beginning on or after 1
January 2013),

IAS 27 (revised in 2011) "Separate Financial Statements” (effective for annual periods
beginning on or after 1 January 2013),

IAS 28 (revised in 2011) “Investments in Associates and Joint Ventures” (effective for
annual periods beginning on or after 1 January 2013),

Amendments to IFRS 1 “First-time Adoption of IFRS"- Limited Exemption from Comparative
IFRS 7 Disclosures for First-time Adopters (effective for annual periods beginning on or
after 1 July 2010),

Amendments to IFRS 1 “First-time Adoption of IFRS”- Severe Hyperinflation and Removal

of Fixed Dates for First-time Adopters (effective for annual periods beginning on or after 1
July 2011),

Amendments to IFRS 7 “Financial Instruments: Disclosures’- Transfers of Financial Assets
(effective for annual periods beginning on or after 1 July 2011),

Amendments to IAS 12 “Income Taxes” - Deferred Tax: Recovery of Underlying Assets
(effective for annual periods beginning on or after 1 January 2012),

Amendments to IAS 24 “Related Party Disclosures” - Simplifying the disclosure
requirements for government-related entities and clarifying the definition of a related party
(effective for annual periods beginning on or after 1 January 2011),

Amendments to IAS 32 “Financial Instruments: Presentation” — Accounting for rights
issues (effective for annual periods beginning on or after 1 February 2010),

Amendments to various standards and interpretations “Improvements to IFRSs (2010)”
resulting from the annual improvement project of IFRS published on 6 May 2010 (IFRS 1,
IFRS 3, IFRS 7, IAS 1, IAS 27, IAS 34, IFRIC 13) primarily with a view to removing
inconsistencies and clarifying wording (amendments are to be applied for annual periods
beginning on or after 1 July 2010 or 1 January 2011 depending on standard/interpretation),

Amendments to IFRIC 14 “|IAS 19 — The Limit on a defined benefit Asset, Minimum
Funding Requirements and their Interaction” - Prepayments of a Minimum Funding
Requirement (effective for annual periods beginning on or after 1 January 2011),

IFRIC 19 “Extinguishing Financial Liabilities with Equity Instruments” (effective for annual
periods beginning on or after 1 July 2010).



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Standards and Interpretations in issue not yet adopted (continued)

The Bank has elected not to adopt these standards, revisions and interpretations in advance of
their effective dates. The management of the Bank anticipates that the adoption of these
Standards and Interpretations in future periods will have no material impact on the financial
statements of the Bank, with the exception of IFRS 9, which deals with the classification and
measurement of financial assets. The standard contains two primary measurement categories
for financial assets: amortized cost and fair value. A financial asset would be measured at
amortized cost if it is held within a business model whose objective is to hold assets in order to
collect contractual cash flows, and the asset's contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal outstanding. All
other financial assets would be measured at fair value. The Bank is currently in the process of
evaluating the potential effect of this standard.

2.2 Key sources of estimation uncertainty

The presentation of financial statements in conformity with IFRS requires the management of
the Bank to make judgments about estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities as at the
date of the financial statements and their reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates and future changes in the
economic conditions, business strategies, regulatory requirements, accounting rules or/and
other factors could result in a change in estimates that could have a material impact on the

reported financial position and results of operations. Significant areas of subjective judgment
include:

¢ In connection with the current economic environment, based on currently available
information the management has considered all relevant factors which could have effect
on valuation and impairment of assets and liabilities in these financial statements,
impact on the liquidity, funding of operations of the Bank and other effects these may
have on financial statements. All such impacts, if any, have been reflected in these
financial statements. There is a high leve! of uncertainty about future development which
could result in material change in market value of securities and increased impairment
of assets. The management of the Bank continues to monitor the situation and further
possible impact of financial crisis and economic siowdown on its operations.

e Provisioning for incurred credit losses and identified contingencies involve many
uncertainties about the outcome of those risks and require the management of the Bank
to make many subjective judgments in estimating the loss amounts. The Bank creates
provision for impairment of loans and receivables where there is objective evidence that,
as a result of past events, the estimated future cash-flows are negatively impacted.
These provisions are based on Bank’s historical and current experience concerning
default rates, recovery rates of loans, or time needed from a loss event to loan default,
as well as subjective judgments of the Bank’s management about estimated future
cash-flows. Considering current economic conditions, the outcome of these estimates
could differ from the amounts of impairment provisions recognized as of 31 December
2010 and the difference could be material.

¢ Income tax rules and regulations have undergone significant changes in recent years
and there is little historical precedent or interpretative rulings on a number of complex
issues affecting the banking industry. Also, tax authorities have broad powers in
interpreting the application of the tax laws and regulations in the course of its
examination of taxpayers. Accordingly there is a high level of inherent uncertainty about
the ultimate outcome of examinations by the tax authorities.



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2.3 Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet when there is a legally enforceable right to set off the recognised amounts and there is

an intention to either settle on a net basis, or to realize the asset and settle the liability
simultaneously.

2.4 Foreign currency translation

Transactions denominated in foreign currency are recorded at the exchange rate ruling at the
transaction date. Exchange differences resulting from the settlement of transactions
denominated in foreign currency are included in income statement at the date of settlement
using the exchange rate ruling on that date.

Monetary assets and liabilities denominated in foreign currency are expressed in RON at the
balance sheet date.

The exchange rates applicable at the end of the periods for maijor foreign currencies are as
follows:

USD/RON EURQ/RON
December 31, 2010 3.2045 4.2848
December 31, 2009 2.9361 42282

Unrealized foreign currency gains/ (losses) arising from the translation of monetary assets and
liabilities, and realised gains/ (losses) from dealing transactions in foreign currencies are
reported in the income statement in line ‘Other operating income’.

2.5 Interest and similar income and expense

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset's net carrying amount.

Loan origination fees for loans which are probable of being drawn down, are deferred and

recognized as an adjustment to the effective yield of the loan and as such adjust the interest
income,

When loans become impaired, they are written down to their recoverable amounts and interest
income is thereafter recognised based on the rate of interest that was used to discount the
future cash flows for the purpose of measuring the recoverable amount.

Other fees receivable are recognised when earned. Dividend income is recognised when
earned.

2.6 Fees and commission income and expense

Fees and commission income are comprised mainly of fees receivable from customers for
loans and guarantees granted and other services provided by the Bank, together with
commissions for foreign and domestic payment transactions.

Fees and commissions are generally recognised on an accrual basis.



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(al) amounts are expressed in RON, unless otherwise specified)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.7 Financial instruments

Financial assets and financial liabilities recorded on the balance sheet include cash and cash
equivalents, marketable securities, loans to customers, trade and other accounts receivable
and payable, long-term loans, deposits and investments. The accounting principles for these
items are disclosed in the respective accounting policies.

The Bank recognises financial assets and liabilities on its balance sheet when, and only when,
it becomes a party to the contractual provisions of the instrument.

Financial assets and liabilities held by the Bank are categorised into portfolios in accordance
with the Bank’s intent on the acquisition and pursuant to the Bank’s investment strategy.
Financial assets are classified as "Assets available for sale” or as "Loans and receivables”.

The principal difference among the portfolios refates to the measurement of financial assets
and the recognition of their fair values in the financial statements as described below.

Regular way transactions with financial instruments are accounted for at the date when they are
transferred (settlement date). Under settlement date accounting, while the underlying asset or
liability is not recognised until the settlement date, changes in fair value on the underlying asset
or liability are recognised starting from trade date.

When a financial asset or financial liability is recognised initially, the Bank measures it at its fair
value plus, in the case of a financial asset or financial liability not at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition or issue of the financial
asset or financial liability.

2.7.1 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market, other than (a) those that the Bank intends to sell
immediately or in the near term, which shall be classified as held for trading, and those that the
Bank upon initial recognition designates as at fair value through profit or loss; (b) those that the
Bank upon initial recognition designates as available for sale; or (c) those for which the Bank
may not recover substantially all of its initial investment, other than because of credit
deterioration, which shall be classified as available for sale.

This portfolio comprises loans provided to customers.

Loans and receivables are measured at initial recognition at fair value, and are subsequently
measured at amortized cost using the effective interest method, less any allowance for
impairment. Third party expenses, such as legal fees, incurred in securing a loan are treated as
part of the cost of the transaction as well as fees received from customers. Loan origination
fees for loans which are probable of being drawn down, are deferred (together with related
direct costs) and recognized as an adjustment to the effective yield of the loan and as such
adjust the interest income.

An allowance for loan impairment is established if there is objective evidence that the Bank will
not be able to collect all amounts due. The amount of the allowance is the difference between
the carrying amount and the recoverable amount, being the present value of expected cash
flows, including amounts recoverable from guarantees and collateral, discounted at the original
effective interest rate of loans computed at initial recognition. Loan loss allowances are
assessed with reference to the credit standing and performance of the borrower and take into
account the value of any collateral or third party guarantees.



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
{all amounts are expressed in RON, unless otherwise specified)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.7.1 Loans and receivables (continued)

nt, financial assets are grouped on the basis of

he basis of the Bank's grading process that considers
counter party type and past-due status). Those characteristics are relevant to the estimation of
future cash flows for groups of such assets by being indicative of the debtors’ ability to pay all
amounts due according to the contractual terms of the assets being evaluated. Future cash
flows in a group of financial assets that are collectively evaluated for impairment are estimated
on the basis of the contractual cash flows of the assets in the group and historical loss
experience for assets with credit risk characteristics similar to those in the group.

2.7.2 Assets available for sale

Available-for-sale financial assets are those non-derivative financial assets that are designated
as available for sale or are not classified as (a) loans and receivables, (b) held-to-maturity
investments or (c) financial assets at fair value through profit or loss.

This portfolio comprises equity and debt securities. Subsequent to initial recognition, available-
for-sale financial assets are re-measured at fair value based on quoted prices or amounts
derived from cash flow models. In circumstances where the quoted market prices are not
readily available, the fair value of debt securities is estimated using the present value of future
cash flows and the fair value of unquoted equity instruments is estimated using applicable
price/earnings or price/cash flow ratios refined to reflect specific circumstances of the issuer.

Investments in equity instruments that do not have a quoted market price in an active market
and whose fair value cannot be reliably measured are stated at cost less impairment.

For available-for-sale assets, gains and losses arising from changes in fair value are
recognised directly in equity, until the security is disposed of or is determined to be impaired, at
which time the cumulative gain or loss previously recognized in equity is included in the profit or
loss for the period. Impairment losses recognized in profit or loss for equity investments
classified as available-for-sale are not subsequently reversed through profit or loss. Impairment
losses recognized in profit or loss for debt instruments classified as available-for-sale are
subsequently reversed if an increase in the fair value of the instrument can be objectively
related to an event occurring after the recognition of the impairment loss.

Interest earned whilst holding available-for-sale securities is accrued on a daily basis using the
effective interest rate method and reported as "Interest income" in the income statement.

Dividends on securities available for sale are recorded as declared and inciuded as a receivable
in the balance sheet line "Other assets” and in "Other operating income” in the income
statement. Upon payment of the dividend, the receivable is offset against the collected cash.



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.8 Cash and cash equivalents

Cash and cash equivalents include cash on hand, unrestricted balances on correspondent and
time deposit accounts with the National Bank of Romania with remaining maturity within 90
days, advances to banks and government securities denominated in lei with remaining maturity
within 90 days. For purposes of determining cash flows, the minimum reserve deposit required

by the National Bank of Romania is not included as a cash equivalent due to restrictions on its
availability.

2.9 Fixed tangible and intangible assets

Fixed assets are recorded at their book value that includes the amount for the acquisition,
transportation and installation of the object. Each fixed asset with acquisition costs over RON
1,800 and useful life estimated greater than one year is capitalized. Fixed assets with
acquisition costs less than RON 1,800 are reclassified as small tocls and written off.

Expenses related to fixed assets current repairs and maintenance are considered as expenses
of the reporting period. Expenses related to fixed assets capital repairs are considered as
capital investments and are applied as cost increase of repaired building only in the event that

as a result of capital repairs term of its effective operation, its market value or productivity
increased.

Intangible assets are reported at cost less accumulated amortisation and accumulated
impairment losses. The estimated useful life and amortisation method are reviewed at the end

of each annual reporting period, with the effect of any changes in estimate being accounted for
on a prospective basis.

Fixed assets depreciation and intangible assets amortization is calculated beginning with the

first day of their putting into operation. It is calculated on straight-line basis at the following
annual prescribed rates:

Buildings 2%
Equipment, fixtures and fittings 5-20%
Vehicles 20%
Others 6.67%-3.34%
Software 33.33%

At the balance sheet date, the Bank reviews the carrying value of its tangible and intangible
assets to determine if there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated to
determine the extent (if any) of the impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Bank estimates the recoverable amaunt of the
cash-generating unit to which the asset belongs. Where the carrying value of premises,
equipment, and intangible fixed assets is greater than the estimated recoverabie amount, it is
written down immediately to the estimated recoverable amount through the statement of profit
and loss. At balance sheet date, the Bank also assesses whether there is any indication that an
impairment loss recognised in prior periods for an asset may no longer exist or may have
decreased. If any such indication exists, the entity estimates the recoverable amount of that
asset. If the estimated recoverable amount exceeds the carrying value of an asset, a reversal of
an impairment loss is recognised in the statement of profit and loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.10 Financial guarantee contracts issued and letters of credit

Financial guarantee contracts and letters of credit issued by the Bank are credit insurance that
provides for specified payments to be made to reimburse the holder for a loss it incurs because
a specified debtor fails to make payment when due under the original or modified terms of a
debt instrument. Such financial guarantee contracts and letters of credit issued are initially
recognized at fair value, and the initial fair value is amortized over the life of the financial
guarantee. Subsequently they are measured at the higher of this amortized amount and the

present value of any expected payment when a payment under the guarantee has become
probable.

4]

2.11 Income tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit as reported in the income statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Bank’s liability for current tax is calculated using tax rates that have been
enacted by the balance sheet date.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable

that taxable profits will be available against which those deductible temporary differences can
be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered. Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates that have been enacted or substantively enacted by the
balance sheet date. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Bank expects, at the reporting
date, to recover or settle the carrying amount of its assets and liabilities.

2.12 Going concern

The financial statements have been prepared on a going concern basis, which assumes that
the Bank will be able to realise its assets and discharge its liabilities in the normal course of
business. The Bank has accumulated losses of RON 78,631,348 and RON 88,718,520 as of
31 December 2010 and 31 December 2009, respectively. The Bank’s ability to continue as a
going concern is dependent on its capacity to generate sufficient future earnings and on
continued financial support from its shareholders.

As the loss recorded in 2009 has been covered by the shareholders through share capital
increase, the strategy of the Bank is to cover the eventual supplementary losses by similar
share capital increases, so that the Bank maintains the regulatory capital adequacy limit. As
such, in April 2011 shareholders of the Bank decided to increase the share capital with an
amount of RON 4,500,000, by means of issuance of 45,000,000 new shares, with a nominal
value of RON 0.1 each.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
2.12 Going concern {continued)

Management has addressed the issue of the appropriateness of the preparation of the financial

statements under the going concern basis and is satisfied that the Bank will be abie to generate
sufficient future earnings in the foreseeable future, that it will be able to realize its assets and
discharge its liabilities in the normal course of business and that financial support of the
shareholders will be available in the foreseeable future.

Management plans to address the situation following the guidelines approved in the Bank’s
strategy for 2011: increase the recovery capacity of the Bank by building on the competences
of the internal in-house recovery department, opening of new branches at the same time
continuing the process of centralization of the decision-making in the head-office, creation of
new products destined to the historic niche clientele addressed by the Bank. These measures
aim at increasing the loan portfolio of the Bank at the same time controlling the associated cost

of risk at acceptable levels for the Bank. Bank’s 2011 budget shows improved profitability
based on these measures.

Also, financial support will be available when needed from Broadhurst Investments Ltd a
shareholder as described also in Note 27.

INCOME TAX EXPENSE

The Bank provides for taxes based cn the tax accounts maintained and prepared in accordance

with the local tax regulations, which may differ from International Financial Reporting
Standards.

The Bank is subject to certain permanent tax differences due to non-tax deductibility of certain
expenses and a tax free regime for certain types of income. Deferred taxes reflect the net tax
effects of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for tax purposes.

Temporary differences as at 31 December 2010 and 2009 relate mostly to different methods of
income and expense recognition as well as to recorded values of certain assets.

Reconciliation between tax expenses and accounting loss for the years ended 31 December
2010 and 2009 is provided below:

Year ended at Year ended at

December 31, December 31,

2010 2009

Profit/ (Loss) before taxation 7,337,911 (16,312,525)
Tax rate 16% 16%
Theoretical tax 1,174,066 (2,610,004)
Tax effect of permanent differences 1,168,759 (134,133)
Tax effect of temporary differences (2,551,140) (535,001)
{208.315) (3.279.138)

Utilization of tax losses carried forward - -
Current income tax expense 32,350 -
Change in deferred tax liability (2,781,511) 535,001

Total income tax expense/ (credit) (2,749,261) 535,001
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INCOME TAX EXPENSE (continued)

Main sources of temporary differences are presented as follows:

December 31, December 31,
2010 2009
Taxable temporary differences:
Change in fair value of available for sale financial
assets 737,635 -
Impairment losses for loans and advances to
customers 31,814,988 17,877,984
Fixed and intangible assets 776,452 (493,539)
33,329,073 17,384,445
Deferred tax liability at 16% 5,332,652 2,781,511
Deferred tax asset at 16% (6,433,194) -
Deferred tax liability / deferred tax assets not
recognized {1,100,542) 2,781,511

The deferred tax assets are generated by the tax losses available for carry forward.

As of 31 December 2010 and 2009 the Bank has tax losses available for carry forward which
expire as follows:

L December 31, December 31,
Year of expiration 2010 2009
2010 - 4,369,092
201 17,674,420 17,674,420
2013 1,476,168 1,476,168
2014 19,754,900 19,754,900
2015 1,301,973 =
Total tax losses available for carry forward 40,207,461 43,274,580

Movement in deferred tax liability during the years ended 31 December 2010 and 2009 is
presented as follows:

2010 2009
Balance as of 1 January 2,781,511 2,246,510
Deferred tax (credit)/ charge for the period {2,781,511) 535,001

Balance as of 31 December - 2,781,511
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INCOME TAX EXPENSE (continued)

Unrecognized deferred tax asset as of 31 December 2010 and 2009 is presented as foliows:

Becemberain December 31,

2010 200!
Deductible temporary differences (at 16%) - -
Tax losses available for carry forward (at 16%) 6,224,878 6,923,933
6,224,878 6,923,933

The Bank has not recognized deferred tax asset arising from deductable temporary differences
and tax losses available for carry forward due to uncertainty with respect to availability of future
tax profits against which such deferred tax asset can be utilized.

INTEREST INCOME AND EXPENSE

Year ended Year ended
December 31, December 31,
2010 2009
Interest income:
Loans and advances to banks 3,198,533 8,152,832
Loans and advances to customers 75,346,767 90,489,939
Fixed income trading securities 1,533,836 1,247,666
Total interest income 80,079,136 99,890,437
Interest expense:
Deposits from banks (894,642) (936,250)
Customer deposits and current accounts (20,095,855) (48,052,886)
Subordinated and other long term borrowings = -
Total interest expense (20,990,497) (48.989,136)
Net interest income 59,088,639 50,901,301
OTHER OPERATING INCOME
Year ended Year ended
December 31, December 31
2010 2009
Net foreign exchange gains 4,238,360 5,592,165
Other income 1,287,304 1,428,161
Recovery of assets previously written-off 602,984 321,253
Dividends income 524 872 495,506

Total other operating income 6,653,519 7,837,085




LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
{all amounts are expressed in RON, unless otherwise specified)

OPERATING EXPENSES

Year ended Year ended

December 31, December 31

2010 2009

Personnel expenses 21,271,769 21,333,578
Professional fees, rent and insurance 5,012,217 7,365,739
Repairs, maintenance and utilities 4,462,734 4,601,098
Other taxes 3,278,089 3,514,946
Amortisation and depreciation expenses 6,870,123 8,736,028
Other expenses 7,069.614 7,104,548

Total operating expenses 47,964,546 52,655,937

The Bank had 415 employees as of 31 December 2010 and 360 employees as of 31 December
2009. The average number of employees was 360 and 371 during the year ended 31
December 2010 and 2009, respectively.

Alf the Bank’s employees are included in state pensions system. The Bank does not operate
any pension plan or benefits after retirement and, consequently, does not have any obligations

related to pensions. In addition, the Bank has no obligation to provide other additional benefits
to its employees.

The remuneration paid to the employees during 2010 was amounting to RON | out of which:

Year ended Year ended
December 31, 2010 December 31, 2009
No. of Payroll No. of Payroli
employees cost employees cost
Operating personnel 360 9,334 594 314 10,307,781
Management personne! 55 6,657,725 46 5,580,031

415 15,992,319 360 15,887,812
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IMPAIRMENT LOSSES AND PROVISIONS

Allowance
Aliowance for loans
for Provigions for and
investment risks and advances to
securities charges customers Total
Balance at 1 January
2009 448,594 543,414 30,079,960 31,071,968
Additional charge/
(reversat) of provision (383,619) (156,129) 33,151,178 32,611,430
Write-offs - 189 22,274 22,463
Balance at 31
December 2009 64,975 387,474 63,253,412 63,705,861
Additional charge/
(reversal) of provision (41,750) 708,371 19,602,323 20,268,944
Write-offs - 2,431 172,093 174,524
Balance at 31
December 2010 23,225 1,098,276 83,027,828 84,149,329
CASH AND BALANCES WITH BANKS
December 31, December 31,
2010 2009
Cash on hand 8,395,394 11,111,365
Cash in ATM 3,255,487 4,281,720
Nostro accounts with banks 1,397,769 2,281,529
Term deposits with banks 68.812,470 24,337,347
Total 81,861,120 42,011,961

As of 31 December 2010 and 2009 term deposits with banks include deposits placed with
domestic banks in RON, EUR and USD with remaining maturity up to 1 month.

As of 31 December 2010 and 2009 the interest rates on terms deposits with banks were as
follows:

- December 31, December 31,
Original currency 2010 2009
RON 3%-4.2% 8%-9.2%
uUsbD 1.45% - 1.5% 0.28% - 0.45%
EUR 0.7%-1.1% 0.3%

For the purposes of the statement of cash flows, cash and cash equivalents include cash on
hand and in banks and investments in money market instruments in amount of RON 3,207 839
as at 31 December 2010 (31 December 2009: nil).
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BALANCE DUE FROM THE NATIONAL BANK OF ROMANIA

December 31,

December 31,

2010 2009
Cuirent accounts 85,024,789 114,921,559
Term deposits - -
Total 85,024,789 114,921,559

Current accounts with the National Bank of Romania include balances in RON, USD and EUR
and are used for domestic payments and for maintaining minimum mandatory reserves.

The National Bank of Romania requires commercial
a percentage of their funding other than local inter-
policy targets. As of 31 December 2010 the req

banks to maintain an amount calculated as
bank originated for achieving the monetary
uired rate for RON and foreign currency

compulsory reserves was 15% and 25% respectively (31 December 2009: 15% and 25%
respectively). The level of the compulsory deposit reserve is computed once a month and must
be maintained, on average, in the form of cash held with the National Bank of Romania.

As of 31 December 2010 and 2009, the interest rates on current accounts balances with the

National Bank of Romania were as follows:

. December 31, December 31,
Original currency 2009 2008
RON 1.61% 3.38%
usb 1.02% 1.27%
EUR 0.46% 1.16%
LOANS AND ADVANCES TO CUSTOMERS
December 31, December 31,
2010 2009
Loans and advances to customers 454,010,527 477,442 521
Less: Allowance for impairment (Note 7) (83,027,828) (63,253.412)

Total

Analysis by industry

370,982,699

December 31,

414,189,109

December 31,

2010 2009
Individuals 77,379,179 70,578,852
Trade 84,756,094 107,561,003
Wood industry 3,021,513 2,747,813
Financial services 11,367,827 16,858,325
Agriculture and food 16,513,797 2,346,949
Tourism 6,740,152 7,451,846
Others 118,486,719 117,484,880
Health 135,745,246 152,412,853
Total 454,010,527 477,442,521
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LOANS AND ADVANCES TO CUSTOMERS (continued)

As of 31 December 2010 and 2009, the interest rates on loans were as follows:

Originai currenc December 31, December 31,
Originai c ncy 2010 2009
RON 6.17%-35% 7.75%-35%
EUR 6.25%- 30% 6.16%- 30%
UsD 6.5%-14.69% 8.50%-13.75%

As of 31 December 2010 the Bank had significant exposures to Nusco Residential Park SRL of
RON 17,169,800, Hidroelectrica S.A of RON 13,500,000, to GNB Imob Group SRL of RON
12,878,612 and to Astra SA of RON 9,488,657, which individually exceeded 10% of the Bank’s
equity. As of 31 December 2009 the Bank had significant exposures to Hidroelectrica S.A of
RON 13,517,691, to Sealynx Automotive Romania SRL of RON 11,175,189, to Astra SA of
11,021,409 RON and to Unirea International Traiding 95 SRL of 8,366,653 RON which
individually exceeded 10% of the Bank's equity.

As of 31 December 2009 loans and advances to customers include RON 1,581,362 loans
extended by the Bank to small and medium size entities from the financing received from the
GRF. In accordance with the Ioan agreement between the Bank and GRF these receivables
has been pledged to secure the Bank’s obligations under the credit facilities received from GRF
(Note 17). As of 31 December 2010 the loans for financing small and medium entities granted
from the financing received from GRF have been terminated.

OTHER ASSETS

December 31, December 31,

2010 2009

Prepaid expenses 2,328,584 2,204,791
Guarantee deposits for rent 2,034,654 2,295,305
Sundry debtors 5,656,923 5,527,256
Less: allowance for other assets (Note 7) (1,098,276) (387.474)

Total other assets 8,921,885 9.639.878

INVESTMENT SECURITIES
December 31, December 31,
2010 2009
Available-for-sale financial assets
State debt securities 22,813,586 20,760,146
Unquoted equity securities 2,190,298 2,190,221

25,003,884 22,950,367
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INVESTMENT SECURITIES (continued)

As of 31 December 2010 and 2009 debt securities include government bonds. All these bonds
are denominated in RON and bear coupon interest rates between 6.3% and 6.17% p.a

As at 31 December 2010, a fraction of this securities portfolio in amount of RON 2,785,534 (31
December 2009: RON 1,090,357) is pledged in favour of the National Bank of Romania as
collateral in transactions with Visa, Mastercard, ACH and Roclear transfer systems.

The maturity analysis of the state bonds is presented below:

December 31, December 31,

2010 2009

From 1 month to three months 6,083,373 5,901,075
From 3 month to 1 year 11,121,075 6,493,017
From 1 to 5 years 4,664,391 7,421,307
Over 5 years 944 747 944,747

22,813,586 20,760,146




NOY :6002) 955'025 NOY Jo JNOWE Ul vS puoysues|

144

(S 910N) {629'S NOY :6002) 9LE'Y NON 4O JUNOWE Ui §pai) ap |NoJIg Wolj pue (99681

Wioly spuapiaip aneoas o} bl syy paziubooas sey yueg sy 600z PUEB 0L0Z Buung

'S8SS0] jusuuiedw $Sa| 3500 UOINSINBOE Je Paje)s ale saNuNIss asaly) yons sy “Aiqeias painsesiu
8Q JoUUBD anjeA dig} JiBL ‘2i0j010U) ‘PUE JONIEW JISBWOP BUY Ul Papel} AIDAIOR pUB palsi| jou Ble ojes-10}-sjqeliese sanunoss Ayunbe ay|

a[es-10}-3|qejiese sanuNo3s AJnba pajonbun |ejo)

1zZ'061°7 86Z'061'z

(gzz'ea) (s2z'e2) SYdOS Ul judsuisanul fo justuiiedud Joy aduemolie :Ssa

ry'eELz'e €Z6€1Z'T

050'9LG'L 050'9LG"L %Pb8L eiuBWOY aInjEjNUBW V'S BIAT

pue apeyj} ‘ainpuiny

891°G Gv8's aleys | wnibeg sJsjsue.) Asuop 14IMS

€ELLL €eLLL %820 BIUBWOY SO0INIBS UONeWIOI Yueg uPaIT) 3p |noag

096'08¢ 0v6°'08¢ %952 Bluswoy s194suel) Aouopy VS puojsues |

0£€'0.2¢€ 0£g'0LE %eP'S eluewoy asnoy juswsjyes pue Buiiesy) lisainong
asesuadwo) ap esen

gzz'ez 5zZ'ce %666 BlUBWIOY $9DIAISS Jeoueuy pue Buisea) Svd0Ss

6002 0L0Z 1saiaju) uofjesodioou) Aianoy Auedwos ayj jo swenN

Jaqwieodeq ¢ Jaquiedseq |¢ diysiaumo J0 aoe|q

180D

‘SMO|I0} SE 1 8les-I0j-a|qe|iene $81N2as Aunba pajonbun jo sjieleg

{(panunuoo) g3111MND3S INIWLSIANI

(peioads asimiayjo ssejun ‘NOY uj passaidxa aie sjunowe [(e)

010Z ¥39IN3D3Q 1€ GIANT HVIA IHL ¥O4

SINIWILVLS TVIONVYNI4 SHL OL S3LON
V'S MNVE viaIn



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

FIXED TANGIBLE AND INTANGIBLE ASSETS

Property, plant and equipment

Ltand Fixed
and Office assets in

buildings _equipment _ Vehicles progress Totai
Cost
At December 31, 2008 8977338 10,458,874 1,939,072 2,760,285 _ 24,135,569
Additions 1,709,114 2,532,601 226,103 1,891,319 6,359,137
Disposals (3.174.078) (1.078,580) _(737.741) (4,396,920) _(9,387.319)
At December 31, 2009 1.5612374 11,912,895 1,427,434 254,684 _ 21,107,387
Additions 1,297,119 559,929 363,860 - 2,220,908
Disposals (1.690,617)  (341.369) (35,648) (107,323) _(2,174,958)
At December 31, 2010 1,118876 _12,131,455 1,755646 147,361 _ 21,153,338
Accumulated depreciation and impairment
At December 31, 2008 (5,837.611) (5.700,119) {1,111,362) - (12,649,092)
Charge for the year (1,201,450) (2,256,167) (424,757) - (3,882,374)
Disposals 3,174,078 720,718 452 258 - 4,347,054
At December 31, 2009 (3,864,983) (7,235 568) (1,083,861) - (12.184,412)
Charge for the year (551,111} (702,828) (93,339) - (1,347,278)
Disposals 1690617 318,200 13,665 - 2,022 483
At December 31, 2010 (2,725,477) (7,620,169) (1,163,635) - (11,509,207
Net book value
At December 31, 2010 4,393,399 4511259 592,111 147,361 9,644,130
At December 31, 2009 3,647,391 __ 4677327 343,573 254,684 8,922,975




Intangible assets

Cost

At December 31, 2008
Transfers

Additions

Disposals

At December 31, 2009
Transfers

Additions

Disposals

At December 31, 2010
Accumulated depreciation
At January 1, 2009
Charge for the year

At January 1, 2010

Charge for the year
Disposals

At December 31, 2010
Net book value
At December 31, 2010

At December 31, 2009
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13 FIXED TANGIBLE AND INTANGIBLE ASSETS (continued)

Intangible
Intangible assets in
assets progress Total

15,022,792

2,218,180

1,299,885

16322677

2,023,232- 4,241 ,412_

- (2,218.180) (2.218,180)
17,240,972 1,104,937 18,345,909
1 ,282,371_ 200,72(; 1 ,483,097~
(42,451) (1,282,354) (1,324,805)
18,480,892 23,309 18,504,201
(3.679,748) = (3,679,748)
(4,472,785) - (4472 785)
(8,152,533) S (8,152,533)
(5,386,801) = (5,386,801)
38,803 - 38,803
(13,500,531) - (13,500,531)
4,980,361 23,309 5,003,670
9,088.439 1,104,937 10,193,376

Total fixed tangible and intangible assets

Net book value
As at December 31, 2010

As at December 31, 2009

Fixed assets include the building in ownersh
Serbanescu street, Bucharest, which as a
Bank's obligations under the credit facilit
2010 the respective credit facility agree
amounts to 809,960 RON and RON 834

14,647,800

— 19,116,361

ip of the Bank located at 50 Cpt. Av. Alexandru
t 31 December 2009 has been pledged to secure the
y received from GRF (Note 15). As at 31 December
ment is terminated. The carrying value of the building
,930 of 31 December 2010 and 2009, respectively.
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14 DUE TO BANKS

15

December 31, December 31,

2010 2009

Borrowings under repo transactions - 12,744,272
Term deposits from banks - -
Total - 12,744,272

As of 31 December 2010 the Bank has not entered into any repo agreements with the National
Bank of Romania compared with 31 December 2009, when the bank borrowed 12,744 272
RON by repo agreements. The borrowings under these repo agreements bore 8% p.a. interest
rate and have maturity up to 1 month. To secure its obligations under the repo agreements the
Bank pledged government bonds with the carrying value of 12,735,781 RON.

OTHER BORROWINGS

At 31 December 2010and 31 December 2009 other borrowings are presented as follows:

December 31, December 31,
2010 2009

Other long term borrowings
Loan from GRF - 1,581,362
Total - 1,681,362

On 29 March 2006 the Bank entered into a credit agreement with the German-Romanian Fund
(GRF), under which it obtained EUR 1,500,000 credit facility for the purpose of extending loans
to micro, smalt and medium-sized enterprises in Romania. As of 31 December 2006 the Bank
drew down EUR 1,000,000 from the funds available under the loan agreement, and additional
EUR 500,000 were drawn down during the year ended 31 December 2007. The loan bore a
floating interest rate of 3M EURIBOR plus 2.75% p.a., the interests were payable quarterly. The
repayment of the loan was to be made in four instalments, each amounting to 25% of the initial
loan amount, on 30 June 2009, 30 September 2009, 30 December 2009 and 30 March 2010.
The Bank’s obligations under this loan agreement have been secured by the pledge over its
property (Note 13) and by the lien over the receivables from the entities, to which the sub-loans
were extended from the funds obtained under the credit agreement (Note 10).

CUSTOMER DEPOSITS AND SAVINGS ACCOUNTS

2010 2009
Foreign Foreign
RON Currencies Total RON Currencies Total

Payable on 108,933,300 16,359,407 125,292,707 75,097,920 22,693,895 97,791,815
demand

Term deposits _214,691,071 122.921.643 337.612,714252,381,799 142,251,392 394.633.191

Total 323,624,371 139,281,050 462,905,421327,479,719 164,945,287 492,425,006
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16 CUSTOMER DEPOSITS AND SAVINGS ACCOUNTS (continued)
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18

As of 31 December 2010 and 2009, the interest rates on term deposits were as follows:

i e December 31, December 31,
Original currency 2010 2009
RON 5.0%-8.0% 2.0%-15.5%
EUR 2.5%-3.0% 1.75%-7.50%
UsDh 0.5%-2.5% 1.5%-5.5%

As of 31 December 2010 and 2009, the interest payable on current accounts balances were

0.1% p.a. on current accounts in RON and 0.02%-0.1% p.a. on current accounts in foreign
currency.

The Bank had significant balances held by the entities — members of Broadhurst Group NCH,
the ultimate shareholder, on current accounts and term deposits amounting to RON 91,067,970

and RON 88,618,124 as of 31 December 2010 and 2009, respectively, which exceeds 10% of
the Bank’s equity.

OTHER LIABILITIES

December 31, December 31,

2010 2008

Social security, payroll and other taxes payable 838,926 625,118

Other creditors 1.448.388 2,247,321

Total 2,287.314 2,872,439
SHARE CAPITAL

December 31, December 31,

2010 2009

Share capital at nominal value 154,000,000 154,000,000

Effect of hyperinfiation adjustments
from prior periods 43,549,200 43,549,200

Total share capital 197,549,200 197,549,200

During the year ended 31 December 2009, the sharehoiders increased the share capital of the
Bank by RON 21 ,654,704. No further increases of share capital have been operated in 2010.
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SHARE CAPITAL (continued)
The shareholders structure as of 31 December 2010 and 2009 is as foliows:
Sharehalder December 31, 2010 December 31, 2009
No. of shares % No. of shares %

Romarta SA 509,071,124 33.06% 508,071,124 33.06%
Broadhurst Investments Ltd 485,000,000 31.49% 485,000,000 31.49%
Electroaparataj SA 110,800,000 7.19% 110,800,000 7.19%
Metex Big SA 166,299,900 10.8% 166,299,900 10.8%
Valm Poprietati 121,238,835 7.87% 121,238,835 7.87%
Bil Investitii SA 90,592,945 5.88% 90,592 945 5.88%
Sapte Spice SA 15,926,287 1.03% 15,926,287 1.03%
Vel Pitar SA 38,074,590 2.47% 38,074,590 2.47%
Other with less than 5% 2,996,319 0.20% 2,996,319 0.20%
TOTAL 1,540,000,000 100% 1,540,000,000 100%
OTHER RESERVES
Other reserves consist of legal reserves and general risk reserve established in accordance
with Romanian legislation as follows:
The legal reserve is established in accordance with Romanian law at a maximum 20% of profit
before tax (as calculated under Romanian Accounting Standards for banks) until the reserve
reaches 100% of the share capital. Once the reserve has reached 100% of the share capitaf,
additional allocation can be made at a maximum 10% of the profit before tax until the reserve
reaches 200% of the share capital. Thereafter, additional allocations can be made from the net
profit. The reserve cannot be distributed to the shareholders.
The general risk reserve is established in accordance with Romanian law and is equal to a
minimum 1% of risk bearing assets. This reserve cannot be distributed to the shareholders. Any
release of this reserve is transferred to the profit and loss account.
RECONCILIATION OF STATUTORY PROFIT, SHARE CAPITAL AND RESERVES WITH
IFRS BALANCES
Year 2010

Net loss Reserves Share capital
Balance per statutory financial statements (8,499,214)  (57,530,41 7) 154,000,000
Share capital restatement for hyperinflation
effect s (43,549,200) 43,549 200
Impairment allowance for loans and advances 13,937,004 17,877,984 =
Deferred taxation 2,781,511 (2,781,511) S
Fixed and intangible assets 1,867,871 (1,091,421) &
Change in fair value of the available for sal
financial assets 737,635

IFRS balance 10,087,172 (86,386,930) 197,549,200
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RECONCILIATION OF STATUTORY PROFIT, SHARE CAPITAL AND RESERVES WITH
IFRS BALANCES {continued)

Year 2009
Net loss Reserves Share capitai
Balance per statutory financial statements (19,732,828)_ (38,445,470) 154,000,000
Share capital restatement for hyperinfiation
effect - (43,549,200) 43,549,200
Impairment allowance for loans and advances 3,957,065 13,920,919 -
Deferred taxation (826,609) (2,246,510) -
Fixed and intangible assets (238,467) 194,609 -
Other (6,687) (151,386) -
IFRS balance (16,847,526) (70,277,038) 197,549,200
COMMITMENTS AND CONTINGENCIES
Commitments under rent contracts
Future commitments related to rental contracts are as foliows:
December 31, December 31,
2010 2009
Amounts to be paid:
in one year 3,980,216 4,501,793
between 2 and 5 years 8,365,435 7.585.877

Total 12,345,651 12,087,670

Letters of guarantee

The aggregate amounts of outstanding letters of guarantee as at December 31, 2010 and
December 31, 2009 are as follows:

December 31, December 31,
2010 2009

Letters of guarantee in RON
secured by cash 2,014 414 787,241
secured by mortgage 160,540 1,121,827
secured by other instruments 419,525 200,000
secured by pledge on assets 224 083 S

Total 2,818,562 2,109,068

Letters of guarantee in foreign currency

secured by pledge on assets 16,755 690,888
secured by mortgage 294,621 1,440,621
secured by cash 25914 932,117
Total 337,310 3,063,626

Total letters of guarantee 3,155,872 5,172,694
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COMMITMENTS AND CONTINGENCIES (continued)

December 31, December 31,
2010 2009

Letters of credit in foreign currency
secured by other instruments 169,582 505,320
Total 169,682 505.320

Undrawn loan commitments 51,615,335 35,597,124
As at 31 December 2010 and 31 December 2009, the Bank has a financing commitment from
Broadhurst Investments Limited in amount of USD 50,000,000 with a maturity date on 2
October 2011 (31 December 20009 - maturity date on 2 October 201 0)

For both, letters of guarantee and letters of credit issued in RON and secured by mortgage, the
following arrangement was in place: the Bank granted credit iine facilities to its customers,
secured by mortgage, and subsequently it issued such letters of guarantee and fetters of credit
within the limits initially approved for the credit lines.

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value of financial instruments is the amount for which an asset could be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm’s-length transaction. Where
available, fair value is based on quoted market prices. However, no readily available market
prices exist for a significant portion of the Bank’s financial instruments. In circumstances where
the quoted market prices are not readily available, the fair value is estimated using discounted
cash flow models or other pricing techniques as appropriate. Changes in underlying
assumptions, including discount rates and estimated future cash flows, significantly affect the
estimates. Therefore, the calculated fair market estimates cannot be realized in a current sale
of the financial instrument.

(a) Cash and balances with the centraf bank

The carrying values of cash and balances with the central bank are generally deemed to
approximate their fair valye.

{c) Due from banks

Amounts due from banks include balances on Nostro accounts and short term deposits with

maturity up to one month. The estimated fair value of amounts due from banks approximates
their carrying amounts.

(d) Loans and advances to customers

The fair value of variable yield loans that regularly reprice, with no significant change in credit
risk, generally approximates their carrying value. Loans at fixed interest rates represent only a
fraction of the total carrying value of loan portfolio. The management of the Bank reviewed the
interest rates on fixed rate loans at the balance sheet date and concluded that such interest
rates do not significantly differ from the interest rates on the similar type loans bearing variable
interest rates. As such the management concluded that the fair value of total loans and
advances to customers approximates the carrying values as at the balance sheet date.
Allowances are not taken into consideration when calculating fair values.
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FAIR VALUES OF FINANCIAL INSTRUMENTS (continued)

(e) Amounts due to banks, borrowings and customers deposits

3

Amounts due to banks include short term deposits with maiurity up to one month. The
estimated fair value of amounts due from banks approximates their carrying amounts.

The fair value of deposits payable on demand represents the carrying value of amounts
payable on demand as at the balance sheet date. The fair value of term deposits at variable
interest rates approximates their carrying values as at the balance sheet date. Deposits at fixed
interest rates have maturities up to one year and shorter, and, hence, their fair value
approximates the carrying value as at the balance sheet date.

Upon the classification of the fair value of the financial instruments, the fair value hierarchy is
used to reflect the significance of the data input used to make the respective valuations.

The fair value hierarchy comprises the following three levels:

¢ quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

¢ inputs, other than quoted prices, included within level 1, that are observable for the
assets or liabilities, either directly (that is as prices), or indirectly (that is derived from
prices) (level 2). The Bank assigns its state securities to this category.

* inputs for assets or liabilities that are not based on observable market data
(unobservable inputs) (level 3).

The classification of the fair value of the financial assets of the Bank per the three levels is
presented as follows:

31 December 2010

Level 1 Level 2 Level 3 Total
State debt securities available for
sale (available for sale) - 22,813,586 - 22,813,586
Unquoted equity securities
(available for sale) 2,190,298 2,190,288
Total - 22,813,586 2,190,298 25,003,884

31 December 2009

Level 1 Level 2 Level 3 Total
State debt securities available for
sale (available for sale) - 20,760,146 - 20,760,146
Unquoted equity securities
(available for sale) 2,190,221 2,190,221
Total - 20,760,146 2,190,221 22,950,367

During the year ended 31 December 2009 the Bank did not have any significant chgnges in the
carrying value of the unquoted equity securities. There have been no sales of such investments
or new acquisitions.
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FINANCIAL RISK MANAGEMENT

The following is @ summary of the nature of activities and management policies with respect to
financial risks management.

Credit risk

The Bank takes on exposure to credit risk with respect to all credit facilities and loans granted,
which is the risk that counterparty will be unable to pay the amounts in full when they fall due.
The Bank’s objective regarding the credit risk management is to improve and to maintain the
loan portfolio quality by monitoring the loan exposures to retail customers and individuals,
Corporate customers and professionals.

Exposure to credit risk is managed through regular analysis of the ability of borrowers and
potential borrowers to meet interest and capital repayment obligations and by changing these
lending limits where appropriate. Exposure to credit risk is also managed in part by obtaining
collateral and corporate and personal guarantees.

The Bank's strategy regarding the credit risk management includes in particular:

* Limiting and decreasing the concentration risk: achieved through monitoring of particular
categories of customers, monitoring of exposures to individual debtors and groups of
connected debtors, monitoring of exposures to geographical segments, monitoring of
éxposures to economic sectors, monitoring of exposures to specific lending products
and risk diversification;

* Increasing the quality of collaterals;

* Limiting the credit risk per types of collaterals accepted:;

" Credit risk control: through ioans preapproval process and subsequent credit control
procedures;

* Ensuring the adequate management of the credit risk by preparation and analysis of
specific reports;

* Developing and maintaining the internal process of warning and recovering of
outstanding receivables.

* Regular monitoring of loans including monitoring of debt service and financial
performance of the borrowers.

Collaterals received from customers

As part of its credit risk management policy the Bank calls for adequate collateral on approving
loans to customers. In accordance with the internal regulations the Bank accepts as collaterals
the following types of assets:

Real estate mortgage and production facilities;
Merchandise stock and equipment;

Securities;

Cash collaterals and deposits;

Liens over receivables;

insurance policies;

Financial guarantees.
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FINANCIAL RISK MANAGEMENT (continued)

With respect to the above mentioned types of collaterals the Bank’s policy is that the ratios of
the collaterals values to the loans approved shall be as follows:

* Real estate mortgages: between 120% and 130%; (exception from this rule: credits to
professionals customers that can have a coverage degree of minimum 100%);
* Production facilities: minimum 140%; exception from this rule: credits to professionais
customers that can have a coverage degree of minimum 120%);

* Merchandise stock and equipment: minimum 120%;

= Cash collaterals, deposits, securities and financial guarantees: 100%.

Credit monitoring and quality of loans

For internal credit risk policies the loan portfolio is spiit into a number of categories depending
on different criteria. The quality of loans is presented below based on ratings determined by
taking into consideration of the quantitative and qualitative criteria set (debt service, financial
performance of the customers, soft factors, including quality of management, competitive
position, etc). One of the main criteria is the debt service of the client and its financial situation.

The worst rating of the loan is applicable for the classification of the whole exposure towards
the client.

Category 31 December 2010 31 December 2009
Gross Gross
exposure % of total exposure % of total

Standard 86,152,412 19% 124,214,030 27%
Watch 125,778,565 28% 134,079,919 28%
Substandard 74,955,143 17% 86,722,439 18%
Doubtful 17,640,567 4% 20,614,079 4%
Loss 149,483,841 33% 111,812,054 23%

loan portfolio 454,010,527 100% 477,442,621 100%
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FINANCIAL RISK MANAGEMENT {continued)

For the purpose of credit risk management the loan portfolio is further split depending on the
type of the customers (retail, corporate and professional). The credit control procedures and
credit risk monitoring is arranged organizationally and functionally arcund these categories. As
of 31 December 2010 and 2009, the quality of loan portfolio per types of customers is
presented as follows:

31 December 31 December
2010 2009
Corporate customers
Gross exposure 197,088,024 214,815,068
Less: Impairment allowance (22,031,080) (14,595,360)
Net exposure 175,056,935 200,219,708
Retail and individuals
Gross exposure 50,171,059 63,801,147
Impairment allowance (47,999,481) 41 ,708,926)
Net exposure 2,171,579 22,092,221
Professionals
Gross exposure 176,323,025 179,287,804
Less: Impairment aliowance (12,997,258) (6,949,125)
Net exposure 163,325,767 172,338,679
Total loan portfolio
Gross exposure 423,582,108 457,904,019
Other receivables 30,428 418 19,538,502
Less: Impairment allowance (Note 7) (83,027,828) (63,253 412)
Net exposure 370,982,699 414,189,109

Impairment of financial assets

An allowance for loan impairment is established if there is objective evidence that the Bank will
not be able to collect all amounts due from the customers.

For the purpose of impairment testing the objective evidence that a financial asset is impaired
includes observable data that comes to the attention of the Bank mainly about the following loss
events:
= significant financial difficulty of the customer;
* a breach of contract, such as a default or delinquency in interest or principal payments
(normally over 90 days overdue);
= adverse changes in the payment status of the customer.

For the purpose of the financial statements disclosure, “Loans that have been impaired” are
defined as assets for which an objective evidence of impairment exists as of 31 December
2010 and 2009, and for which an impairment allowance has been established as a result of
impairment test.
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FINANCIAL RISK MANAGEMENT (continued)

The loans disclosed below as “Neither past due nor impaired” are those assets for which no
objective evidence of impairment has been identified as of 31 December 2010 and 2009. The
loans disclosed below as “Past dye but not impaired” are those financia! assets for which the
principai and interests payments are overdue for less than 90 days and there are no other
indicators of objective evidence of default. No provisions have been established for such loans
based on the individual assessment of impairment and they have been included into collective
assessment of impairment.

The following table detalls the carrying value of loans that are impaired, not impaired and the
ageing of those that are past due but not impaired:

Neither Past due but not impaired loans
past due
nor 0-30 30-60 60-90 Over 96 Impaired

impaired days days days days ioans Total
31 December
2010 51,932,936 6,422,606 1,200,306 1,385,573 523,810 392,545,295 454,010,527
31 December
2009 23,580,540 1,248,341 2,452,619 1,989,197 2677816 445,524,271 477,442,521

Exposure to credit risk

The following table presents the total éxposure to credit risk of financial assets. For financial
assets, the total exposure is equal to the carrying amount of those assets before deduction of
any allowance for impairment iosses or collateral. The value of collateral pledged in the table
below represents the estimated fair values of real estate collaterals (for the presentation
purposes the amounts of collaterals pledged equal the minimum between the estimated fair
value and the gross value of the related loan outstanding).

As at 31 December 2010:

Maximum Net exposure

exposure to Net exposure Collateral after allowance

credit risk  Allowance after alfowance Pledged  and collaterals

Due from banks 70,210,239 - 70,210,239 - 70,210,239

Loans and advance to customers 454,010,527 (83,027,829) 370,982,698 304,680,797 31,673,047

Other assets 10,020,161  (1,098,276) 8,921,885 - 8,921,885

Off balance sheet instruments. 54,771,207 - 54,771,207 - 54,771,207
As at 31 December 2009:

Maximum Net exposure

exposure to Net exposure Collateral after aliowance

credit risk__ Allowance after allowance Pledged _and collaterals

Due from banks 26,618,876 - 26,618,876 - 26,618,876

Loans and advance to customers 477,442,521 (63,253,412) 414,189,108 342,513,949 71,675,160

Other assets 10,027,352 (387,474) 9,639,878 - 9,639,878

Off balance sheet instruments 40,769,818 - 40,769,818 - 40,769,818
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FINANCIAL RISK MANAGEMENT (continued)

Foreign currency risk

The bank enters into transactions in both Romanian Lei (RON) and foreign currencies. Hence,
exposures to foreign exchange rates fluctuations arise. The Bank is mainly exposed to a risk of
exchange rate change for monetary assets and liabilities denominated in USD and EUR, which
constitute the most part of its foreign currency denominated assets and liabitities.

In order to manage the foreign currency risk the Bank maintains it's open cuirency exposure
within the following fimits as required by the National Bank of Romania:

* Net exposure in single foreign currency — maximum 10% of the total own funds
calculated in accordance with the requirements of the National Bank of Romania,

* Net aggregated exposure in foreign currencies — maximum 20% of the total own funds
calculated in accordance with the requirement of the National Bank of Romania,

As of 31 December 2010 and 2009, the exposure of the Bank to foreign currency risk is as
follows:

December 31, December 31,
Currency 2010 2009
EUR 401,701 (599,464)
UsD 258,220 16,959
GBP 254,899 1,188,243
CHF 23,899 64,054
SEK 36,844 o
CAD 95,439 20,195
Other 187 111 60,511
Total aggregated exposure 1,258,113 750,498

Foreign currency sensitivity analysis

The following information reflects the Bank's sensitivity to depreciation and appreciation of the
domestic currency against EUR, USD, GBP, CHF, NOK and CAD by 5%. 5% is the sensitivity
rates which has been used for reporting the foreign currency risk exposure by the Bank for

c December 31, 2010 December 31, 2009
urrency +5% 5% +5% 5%

EUR 4,688 (4.688) (7,089) 7,089
usD 4,029 (4,029) 289 (289)
GBP 2,566 (2,566) 12,536 (12,5386)
SEK 3,854 (3,854) 7,779 (7,779)
CHF 349 (349) - -
CAD 1,486 (1,4860 361 (361)

16,972 (16,872) 13,876 (13,876)
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FINANCIAL RISK MANAGEMENT (continued)
Interest Rate Risk

Interest rate risk includes interest rate price risk and interest rate cash flow risk. Interest rate
price risk is the risk that the value of a financial instrument will fluctuate due to changes in
market interest rates relative to the interest rates that apply to the financial instrument. Interest
rate cash flow risk is the risk that the interest cost and the associated cash flows will fluctuate
over time. Financial instruments of the Bank mainly carry both variable and fixed interest rates.
As a result the Bank is exposed to both interest rate cash flow risk and interest rate price risk.
Interest rates applicable to various financial assets and liabilities are disclosed in respective
notes to these financial statements.

Interest rate risk management is realized by the bank through the following measures:

* Insuring maximum possible correlation of the maturities of fixed interest rate bearing
funds attracted with those of the fixed interest rate bearing assets;

* Limitation of the interest rate gap by originating interest rate bearing assets having
similar interest rate structure (in terms of maturity, type of interest rates and repricing
period) as that of the funds attracted:;

* Establishment of interest rate leve! on bank's assets and liabilities;

* Determination of interest rates characteristics (floating or fixed);

= Analysis of assets and liabilities maturity differences, sensible to interest rate change
and maintaining an adequate structure of assets and liabilities:

= Providing interest rate flexibility, periodical change of rates on bank's financial
instruments;

* Evaluation of working assets structure and structure of paid liabilities, taking measures
oriented to decrease the ratio of working assets to paid liabilities;

* Examination of information on interest rate risk by the committee ALCO and bank’s
management with further adjustment of bank's policy on attraction and placement of
means;

* Projection of perspective interest rate level on the basis of factors which may have
influence on its increase or decrease, etc.

Interest rate sensitivity analysis

The sensitivity analysis below have been prepared based on the exposure to changes in
interest rates for interest bearing assets and liabilities outstanding as of 31 December 2010 and
2009. For the purpose of the sensitivity analysis the Bank reviewed its portfolios of interest
bearing assets and liabilites and extracted those which bear a floating interest rate.
Instruments which bear a fixed interest rate have been excluded from the below analysis. The
percentages of increase/decrease in interest rates as indicated below are used when reporting
sensitivity to change in interest rates for internal reporting purposes of the Bank and represent
the Bank’s assessment of the reasonabiy possible change in interest rates.

The balances in the table below represent an effect of increase in interest rates on profit and
loss account.
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FINANCIAL RISK MANAGEMENT (continued)

Interest Rate Risk (continued)

31 December 2010 31 December 2009
+1% 1% +1% -1%
Loans and advances to customers 3,851,606 (3,851,606) 3,323,839 (3,323,839)
Customer deposits and savings
accounts (1,239 ,475) 1,239,475 (862,792) 862,792
Subordinated and other long term
borrowings - - (15,814) 15,814
2,612,131 _{2,612,131) 2,445,233 (2,445,233)

Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other
financial commitments associated with financial instruments as they actually fall due.

The Bank controls these types of risks by means of maturity analysis, determining the Bank's
strategy for the next financial period.

In order to monitor and manage the liquidity risk the Bank calculates the following liquidity
ratios:

" Immediate liquidity: this liquidity indicator is calculated as the ratio of highly liquid assets
to total borrowed funds and is used for daily liquidity monitoring by the Bank’s
management and the Treasury Division. The minimum limit established by the Bank's
management for this indicator is 30%.

*  Liquidity indicator depending on maturity bands: this liquidity indicator is calculated by
dividing the assets of the Bank by it's liabilities as adjusted by their remaining maturities.
This indicator is calculated monthly and is monitored by the Bank’s management and
the Treasury Division. The minimum limit established by the Bank’s management for this
indicator is 100%.

* Resources concentration degree: this indicator is calculated to measure the
dependence of the Bank on a single deponent or a group of related deponents and is
calculated as the total funds from single deponents divided by the total borrowed funds.

This indicator is calculated regularly and its maximum limit is established by the Bank's
management at 50%.

* Loans fo total assets and loans fo borrowed funds ratios: these liquidity indicators are
regularly calculated to establish if the strategic directions of the liquidity risk
management policies are being followed within the credit policy of the Bank. The
maximum limits established by the Bank's management for these indicators are 65%-
70% and 70%-75%, respectively.

Maturity analysis of assets and liabilities as at December 31, 2010 and December 31, 2009 is
disclosed in Notes 25 and 26. The assets and liabilities remaining maturities are presented
therein, as established in contracts concluded by Bank. However, current accounts may have a
maturity different from the one given by the contract, thus giving the remaining maturity based
on “de facto” reimbursement dates.
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SOLVENCY RATIOS

The Bank monitors its capital resources pursuant to the Regulations issued by the National
Bank of Romania. The capital adequacy ratios are calculated based on the financial
information prepared in accordance with Romanian Accounting Standards. The Bank is
required to measure solvency ratios by comparing its own funds to its risk weighted assets
including off balance sheet commitments as prescribed by the Regulations. As of 31 December,
2010 and 2009 the Bank has complied with the minimum capital adequacy limit established by
the National Bank of Romania at 8%.

RELATED PARTY TRANSACTIONS

For the purposes of these financial statements, parties are considered to be related if one party

has the ability to control or exercise significant influence over the other party in making financial
or operational decisions.

The Bank has transactions with the entities — members of Broadhurst Group NCH, the ultimate

shareholder, as well as with the key members of the management, which are summarized
below:

Group Bank’s
31 December, 2010 Entities Management Total
Loans and advances to customers 1,402,060 84,265 1,486,325
TOTAL ASSETS 1,402,060 84,265 1,486,325
Customer deposits and savings accounts 90,531,622 933,046 91,464,668
TOTAL LIABILITIES 90,531,622 933,046 91,464,668
Income from interest and commission 19,945 8,598 28,543
Expenses from interest and
commissions 3,748,163 24,728 3,772,891
Group Bank’s
31 December, 2009 Entities Management Total
Loans and advances to customers 11,223 725,742 736,965
TOTAL ASSETS 11,223 725,742 736,965
Customer deposits and savings accounts 88,618,124 3,043,516 91,661,640
TOTAL LIABILITIES 88,618,124 3,043,516 91,661,640
Income from interest and commission 875,590 18,760 894,350
Expenses from interest and
commissions 1,205,217 192,054 1,397,271

All the transactions with related parties during the years 2010 and 2009 have been entered into
at market terms.



v69°CTLL'S - 66£°L6¥ 506°Z19°C 088°259 LLS'POY L
9v5°996°005 851°69 102°69Z°S S2p°829°bS S¥2'062°86 296°21L'2¥E
6LY'€09°L - - - 6L¥'€09'L -
BEV'2.8'C - - - - 6£¥'248'C
889°06¥'96% 26169 102'692's GIP8T9'vS 97¢'289'06 825'0v8'6E€
[2X4 4 INA" - O s - TLTvrl'T)
|ejo) si1eak s1eal g pue Jeah syjuow uow
§ 43A0 | usamog | pue syjuow ¢ pue Lo1dn
£ uasmjag | Uaamjag
Ti8'sst's 8rs'o0l v25'L95 €29Vl 288°8L6 SPZ'Ers
$£.'060'89Y 150°' LY ¥SZ'ese'0l 880°8Y 1 ‘e 981 vrS LZL 000°v66°982
r1€'482'C - - - - vie'/82'2
61¥'€08'S9Y 1S0'LY PSC'ESE 0L 280'8vL'ty 98l ¥rG'LZL G89'90/'+92
1ejol SIedA si1eaA G pue Jeal syjuow yuow
§ 13A0 | usamjag | PUE syjuow € pue Lordn
€ usamieg | usamjag

sjuauiuwod
j99ys asuejeq Yo
el [ersueuy (3o}

sBumouslog Jeyi0
sanligel ;oY
sjunoooe sbuines

pue sysodap Jawoisn)
syueq o0} enQq

600T J9quw09Q Lg

SIUBWHWIWOD
j9ays adueleq 4O
sanlliqel| [eloueuy [8)0),

sBuimoriog JayQ)
sapiqel| Jaylo
sunosse sbuines

pue sysodap Jawojsny
syueq o} ang

0107 43qwadaq |g

“smoly yseo [edipund pue jsaisiul

uloq sapnjoul pue ‘salyiqel sy 9IS 0} pannbal ag ued yueg Yl UdIYM UOC SJep SBILES By} PUE  SANIIGEI [BIOUEULY JO SMO YSED pajuNoosipun
U} uo peseq dn umelp Ussq sey siSAleue SIYL "SaBIIGEI [ErPUBL S) 10} SINLNIBW [BNJORLUCD Bulurews) s yueg sy} [rlejop sajqe} Buimoljoy ey

SMO74 HSVD Q3INNOJSIANN NO a3sve SAILITAVIT TVIONVNIL 40 ALINALYIN 40 SISATYNY

(pasads asimiaylo ssojun ‘NOY Ul possaidxe oie SpUNoWE |e)

010Z Y3aW303A L€ Q3ANI YvIA IHL ¥O4
SINIWALVLS TVIONVNI4 IHL OL SILON

V'S YINVE vyl

“"



'S80IN0S3I JO BLUNJOA JaYBIY Bundee Joj MOljE PINoM LyDIUM AD1jod 1S313)ul Blenbape Jo uoRdope AQ PUE Pl SIUSLLISIAU] ISINYPEOIT LM PSPNOU0D U

0§ ASN 40 Junowe ul ANoe} Uz JO AJIGENIBAR BU} Aq SE [|9M SE SHUBQ JBYJ0 Yim Buisueulal Jo Ay

rA4

- - SY6'yre 00l  (SZ1°Z.L0'pS) (L62°09S'21L)  (S8v'06¥'sZ)L) (86S°Y90°FL)
S (8Y6'bPE'00L) €TL'LIY'PSL  919°89v'cQ +69'6:6'2 (288°sz¥"111)  (865°%90°0))
LILTYP'O8S  Ihv'ev'IZL  vlLl'6E 965°€21'0) €0Z'C61 2V LES'PBL'9ZL  165'685'G82
Zr'evTIZL  Zrv'evelzl - - - - -
(g52'662'92) (8Sl'66Z'9L) - e = - -
00Z'6¥S'L6L  002'6+5'L61 - - - - -
sel'zel'ser - vi2'6¢ 965°CLL 0L £0Z'€6L'TY LES'YBL'9ZL  169°100°98C
p1e282' - S - S - PLE'L8Z'C
12p'506°29y - ¥12'6€ 96G'€L1'01 £0c'e6l ey LES'¥BL'9TY  L28'vL1'e8T
2LL°TYY'98S  Y6¥'P06'0Z 2£896¥'¥S1L  TIT'THO'EL 168°TPL0S Pr9'8se'sl £60°2€6°LL7
008°2¥9'¥YL  008'/¥9%L S = S S S
$88°C00'6Z 8620612 PAZA 47 16€'¥99'y S20'42L L €2£'€80'9 -
689°L26'8 96£'990'Y 00§ 9,9'0¥¢ 9l5'sTr') G6€'798 zor'sle'e
669°286'02¢ - 065'LLS'€GL  S0T'1£9'89 90€'965' L€ 9/8°0LY'8 22.'2£8'T0)
682'v20's8 - - S = - 682'#20'68
0z1'198'b8 - - - S - 0z1°198°18
1vioL pauyapun sieah g slead Jeah | pue syjuow ¢ yuow
Aunjey 12700 Huipnjouw Buipnjouy Buipnjous auo

0} dn pue 03 dn pue 03} dn pue o) dn

Jeak | syjuow ¢ yuow |

1aAQ 18A0 49A0

1ssod 2y} Aq painsse si yjueg ay) Jo BudueUYS) LLISI-LOYS Ay |

debB Aipinbi) eanenwing

0102 ‘1€ Jequredeq je se ysu Ayipinbiy
Aynbe s1aployateys pue sanyigey [ejo
Alinba siapjoyaieys |ejo|

s9/iesal pue sbuiuies pauelay

jendes aseyg

sjasse |8jo}

s)asse ajqibuejul pue sjasse paxi4
sjuawisany|

S)aSSE JAUI0

$J2W0)SND 0] S33UBADE PUE SUBOT

BIUBWIOY JO YuBg [EUOIEN WO 3np aoueleg
SHUEQ YIM SAoUEBIE] PUB YsSED

sl3ssv

010Z “L¢ 1aquieseg

S3LIMNLVIN ONINIVINIY A STILIMIAVIT ANV SLISSY 40 SISATYNY

(pay1oads asimiay3o ssajun ‘NOY Ul pessaldxe e sjunowe Iie)
0102 ¥38IN3230 L€ A3AN3 AVIA FHL ¥O4
SLNIWTLVLS TVIONVYNI4 3HL OL S3ION
Y'S YNVE vdail



54

(565'299°997)

(199'862°881)

e = £22'8/1°98  (pSY'pOY'0LL) (682 19¢'652)
E (§22°8LL'98)  LI1't85'96l S€6956 8P 902'00€°L (ree'szy'sl)  (199°8£2°881)
ST2'628°72Z9 9YL'90Z°CLL 0L LS 229'916'Y 20109225 211122216 P£6°L09'vSE
SEI'YZYOLL  SE9VIYOLL : S 5 s g
(s9s'vzi'78) (S9s'velZ8) - E = = E
00Z'6¥S'L6L 00Z'6V4 /61 - o - - -
065'VOV'ZLS L1S'18L'T POELS 229°0.6't 201'092°25 [T P€6'209'vSE
z9g°L8s’)L - B 29e'185°) -
1LS'18L'2 118'182' = e - - -
6EV'TL8'C - - - - - 6E¥'2L8'E
900'sey'Z6y - ¥0g'LS 779'9/6't 201°092°26 05.'6¥9'G6 £22'166'8¢EE
[ 474 I A = S S G 2IZYPLT
S22'628'729 €Tv'lT0°LT L8Y'PEY'96L  LSS'CE6'CSI £1£°990°09 2712628l £22'69¢'991
ZSE'9LL'6L  ZSE'QLLBL E = - - -
£9€°056'2Z  122'061°2 L¥L'v6 LOE'LZV'L L10'€61'9 G/0°1L08°G S
628'6£9'6 068'02L's S S0£'662'2 891'619 - 962'800°1
201'68L°PLY - PEL'6RY'GEL  S¥8'9LT'vIL 828'/56'75 £01°'/68'C) 86v'/2b'e
6S5°LZ6'VLL - S B - - 655126711
1961107y - S S S S 096'L1L0°ZY
IVLIOL pauyapun SIB3A G siesh g 1eoh | pue stypuow ¢ Yiuow
Aunyew FL-7%] Buipnjour Buipnjaw Buipnjou auo

03 dn pue o0} dn pue o) dn pue oy dn

1esf | syjuow ¢ yyuow |

1900 13AO JOAQ

deb Aipinby aapenwng
6002 ‘L€ Joqwaseq je se ysi Apinbi

el jejo |

Ainba s1apjoyaseys pue sl

Ayinba suapjoysieys jejo)
$8/AI9524 pue sBujulee paulejey
[eydes ajeys

saniiqel ejor
0.L10q J8Y}0
I| XE} pausasa(]
sanyigel Bulo

swunoodoe sbuines pue sjisodap Jawopsny
syueq wol sysodeq

§}9SSE |e)0 |

sjasse a|qibuejul pue s)asse paxt4
SjUBLUISBAL|

syasse JByio

SJ3WOJSND 0} $3DUBAPE pue SUBOT

BIUBLIOY JO YUBg [EUONEN WO 3Np 3oueleg
SYUEQ Ylm SedUB|E] pUB YSBD

S1dssv

600Z ‘1€ Jequedsq

(Ponunuo2) S31LIINLYIN ONINIVWIY AS S3LITGVIT ANV S13SSV 4O SISATYNY

{payioads asimiayjo SS9|UN ‘NOY Ul possaddxe aJe sjunowe 1e)
010Z ¥3aW3034 1€ AIANT ¥VIA IHL ¥O4
SINIWILVLS TVIONVYNIJ IHL OL SILON
V'S MNvE vadlT

Li



LIBRA BANK S.A.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010
(all amounts are expressed in RON, unless otherwise specified)

28 SUBSEQUENT EVENTS

In May 2011, following shareholders’ decision to increase share capital taken in April 2011, the
Bank has increased its share capital with RON 4,500,000, from issuance of 45,000,000 new
shares with a value of 0.1 RON each.
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